
RESOLUTION NUMBER 13-1983 

A RESOLUTION SETTING RATE TO BE CHARGED BY FRANCHISEES UNDER 
ORDINANCE NUMBER 1301, THE ORDINANCE PROVIDING FOR THE ESTABLISHMENT, 
MAINTENANCE, AND OPERATION OF A SYSTEM OF WASTE AND SOLID WASTE 
DISPOSAL. 

WHEREAS, the garbage franchisees of the City of Milwaukie 
have applied for a Rate Increase, and 

WHEREAS, their cost of doing business has increased 
substantially since the last Rate Increase approved August, 1980 
and 

WHEREAS, further increases in their cost of doing business 
in the form of an increase in the disposal cost at the landfill 
have occurred. 

NOl'l, THEREFORE, BE IT RESOLVED by the Council of the City of 
Milwaukie, Oregon, that a Rate Increase is necessary to enable the 
garbage franchisees to receive a reasonable rate of return on their 
investment and on the service performed in the City of Milwaukie. 

BE IT FURTHER RESOLVED by the Council of the City of Milwaukie, 
Oregon, that the rates to be charged by franchisees under Ordinance 
Number. 1301, an Ordinance providing for the establishment, mainten­
ance ·and operation of a system of waste and solid waste disposal, 
shall be as set forth in the attached Exhibit "A" ~ereto, which is 
by reference made a part hereof, and that said rates as set forth 
on the attached Exhibit "A" shall be effective on the 1st day of 
September. 1983 

BE IT SO RESOLVED. 

Introduced and adopted by the City Council on the 16thday of 
August, 1983, at ~ regular meeting of ~he City Council_ 

ATTEST: 

~~~ 
LaUiLil?erkin, Recorder 
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TABLE 1 

Regional Collection Rates 
Rate for 1 can per week 
pick up service as of 7/83 

$6 .. 00 

$5.90 

$5.50 

$6 .. 05 

$7.00 

$5~30 

$5 .. 00 

$5 .. 95 

$6.75 

$6.JS 

$6.90 

$6.25 

$5.05 

$7.25 (unregulat~ 

(pending) 

(proposed 5.96) 



L Labor 

2. Disposal 

J. Costs of Money 

4. Fuel 

5 . C.P.I. 

TABLE 2 

Operating Costs 
% change ~ince last 
rate increase. 
(Aug. 80 - Aug. 83) 

- Wa1<:e 
- Medical 
- Pension 

- Gas 
- Die sal 

20% 
63% 
10% 

125% 

Unstable''<" 

No change 
9% 

18.J% 

* The prime rate has gone from ll% 
to 103/4 % in th8 past 3 years. 
finance equipment would pay 3-4% 
was available). 

to 211.i% <lnd bad: down 
A franchise trying to 
over prime (if money 
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11. PralllOtiO[t 
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14. Fuel ~ !1.J int 
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This table sh~ws the % of the haulers business 
in the city, gross revenues, itemized cost 
summary and profit. 
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Sept. 81 

Revenue $1,744,565 

Labor $898,552 

Veh. Op. $209,821 

Disposal $234,001 

Su~concraccs $18,305 

Overhead $285,025 

Costs $1,645,704 

Profic $98,494 

Table 4 

Comparison of Costs 
Sept. 1981 - Sept 1982 

Sco..:. 82 

$1,797,945 

$795,952 

$237,777 

$293,682 

$10,798 

S4l0, 39 5 

$1,748.604 

$49,341 



Revenue 

Cos~s 

I'l:"o fit 

;ntcre-st. 

<~ROSS PROfiT 

90,447 

86.27 J 

l, 174 

tl.Bll 

TABLE S 

RATE Of' RETURN 

De1.nes Bros 

155,JOJ 

159,261 

1;,042 

Mel Deines 

90,916 

86,949 

3.961 

Oak Grove 

917,261 

ffS9,742 

')7,519 

Disposal P. Deatnes SCI\. Consolidated 

73,019 461 '000 l..797,94S 

75' ]7'} 481,000 :.7~9,604 

IL:lGll 120,0001 H,Hl 

~.~~} ~~.201 

~.61;6 :l.n7 

This table indicates how the haulers gross profit 
relates to the 20% benchmark for gross profit used 
by the county and adopted as a standard in our regulations. 



Sl:A 

Witchit:a 

ael Deines 

p. ;:eines 

Deines Bros. 

Oak Grove 

Table 6 

3% Franchise Fee 
Estimated Distribution 
and yield. 

Gross Rev. 
"!., in Citv Rev. In City 

IOOZ. )$461 ,abo f46 r. ooo 
997., 1 90,447 ! 89,542 

33.4% I 90,916 30,365 
I 

23% 73,018 16,794 

20% 165,303 33,060 

2.3% 917,261. 21,097 
651.858 

x.03% """' 

'$19,555.7.4 

!$IJ,830 
l 
I 2,6811 

911 

504 

992 

633 

This table gives an indication what the city might 
receive if it charged a 3% franchise fee. It should 
be noted that I assume the city would pay for services 
currently received at no cost so the net would be 
lower. 



EXHIBIT 

TO RESOLUTION NO. 13-1983 
S 0 L 1 U W A S T E AN D \-J A S ::T-:-E:--:c=-~ 0:-:-:::-L-:-L-::E:-:C:-:T::-I=-::-O~N R A 'f E S I N 

THE CITY OF MILWAUKIE 
Effective the 1st day of Septembe~, 1983 

I. 32 Gallon Can 

Residential Rates 
Tlle Rate per 32 gallon can per month shall be: 
One Collection Per Week One Can 
One Collection Per ~eek Two Carts 
One Collection Per Week Each Add.Can 

Court APartments 

~6.00 per month 
$11.15 per month 
$4.]1 per montn 

Tile Rate per 32 gallon can per montil ~hall be: 
One Collection Per ~eek Per Can 

Commercial Can Rates 
T nl! Rat c per J 2 g .:111 on 
On~ Collection Per ~eek 
One Collection Per Week 
One Coll~ction Per Week 

can, one stop 
One C.-In 

Two Cans 
Eac i1 ,\Jd . 

S5.07 per ~ont:-t 

per week: 
S6.1Jl per r:-:on~:t 

$12.10 per n: on t :1 
C..1n $4.Jl ;H~ r montn 

Additional stops per week for 32 gallon cans shall be served ~t 

lOu;; of the first stop per. '"'eek rate. 

~OTC: Additional Residential Service: Occasional service on tne# 
regular route Jay in the area is available upon notification ~o 

your collector dt least 24 lwurs prior:, or personal contact t.:i.::;-; 
the driver ("Yoo-'-!oo"Se~vicc) on the route as in the past:. 7he 
rate shall be 32.50 cash paid to the driver or $3.50 if billec, 
on a per can basis. 

II. Container Service 

(a} Loose ~!aterial - one stop per week, 
One Yard 

first container: 

One/One-half Yards 
Two Yards 
Three Yar:ds 

$34.46 rer month 
$44.43 rer montil 
$58.65 per t:lonth 

'$74.10 per mon~h 

Additional containers shall be served at 907. of the first 
~ontainer rate. Addit~onal stops per week sha11 be served 
at 90% of the first stop per week rates. The collector shall 
furnish the containers. 

(b) Compacted Material - one stop per week, 
One Yard 
Two Yards 
Three Yard.s 

first container: 
$57.35 per month 
$97.94 per month 

~123.60 per month 



Additional containers shall be served at 90% of the first 
container rate. Additional stops per week shall be served a~ 
90% of the first stop per week rates. Compactors furnished 
by the customers shall be compatible with equipment of the 
collector. If the collector agrees to furnish the compa~tor. 
the collector may charge a reasoria~le rental fee based on th~ 
valbe of the compactor and the cost of repair and maintenance. 

III. Drop Box Service 

Open Drop Boxes: 
$2.o4 per yard, plus the cost of dumping fees (including X.S.D. 
fees) for repeat cu~tomers. 

An additional $15.00 per drop box Day be charged for one-stop 
service. 

Compacted Drop Boxes: 
S4.1H per yard, plus the cost of dumping fees (includin~ ~.S.il. 
fe~s). 

After 48 hours on location, a rental fee of S2.JO per 10 yards 
ut dr-op i.Jux •:upacily ~h<lll be chargeable \)er U,J.y. 

IV •• \ny Other Type of St!rvicc 

[f. Jue to cnanges in technolo<;Y or needs uf residents and 
business ~eople ~f Milwaukie, additional or other types of 
services are ne~dcd. the charge for the service shall not be 
discriminatory, sh.:lll be reasonable by being commensurate 
with the rntes aoove, and shall not exceed the r.Jtes most 
generally applicable in the Portland ~etropolitan Area. 


